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SUBJECT: ARAB BOYCOTT OE ISRAEL: VISIT OE FORD MOTOR 
COMPANY EXECUTIVES TO BAHRAIN 

REF: STATE 159029 (NOTAL) 

1. AS NOTED REETEL, WAYNE EREDERICKS (LORD MOTOR COMPANY 
DIRECTOR OE INTERNATIONAL GOVERNMENTAL AFEAIRS), EDSON 
WILLIAMS (PRESIDENT OE LORD MIDDLE EAST AND AERICA) AND 
JOHN HUBBARD (PRESIDENT, UNIVERSITY OF SOUTHERN CALIEORNIA) 

VISITED BAHRAIN JULY 15-18 AS GUESTS OE THE PRIME MINISTER, 

SHAIKH KHALIEA BIN SALMAN AL KHALIEA. THE THREE MET WITH 
SEVERAL IMPORTANT CABINET MEMBERS, IN ADDITION TO THE PRIME 
MINISTER, AND WERE INFORMED THAT PRIME MINISTER WAS PREPARED 
TO TAKE A PERSONAL INITIATIVE WITH THE CENTRAL BOYCOTT OEEICE 
BY WRITING A EORMAL, BUT APPARENTLY "NON-GOVERNMENTAL", 

LETTER TO THE DAMASCUS OEEICE STATING THAT IN VIEW OE LORD'S 
INTERNATIONAL STATURE AND INVESTMENT INTENTION IN THE ARAB 
WORLD, IT SHOULD BE REMOVED EROM THE BOYCOTT LIST. 
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2. WHILE THE SPECIEIC TEXT OF THE PROPOSED LETTER WAS STILL 
VAGUE BY THE TIME THE GROUP LEFT BAHRAIN, WE UNDERSTOOD THAT 
IT WOULD BE SENT, COVERING A LETTER EROM LORD TO THE PRIME 
MINISTER IN WHICH LORD WOULD DESCRIBE ITS MIDDLE EAST 
PRESENCE AND PLANS EOR THE EUTURE. EREDERICKS SAID LORD 
WOULD BEGIN WORK SOON ON ITS LETTER TO PRIME MINISTER. 
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3. WHEN THE EORD EXECUTIVES AND USC PRESIDENT ASKED EMBASSY 
VIEWS OE THE PRIME MINISTER'S INITIATIVE, WE RESPONDED THAT 

IT WAS UNCHARACTERISTIC OE THE BAHRAINIS TO TAKE INITIATIVES 
REGARDING THE BOYCOTT, ALTHOUGH THEY SUPPORTED 
THE MODERATES' WITHIN THE ARAB WORLD IN GENERAL AND CERTAINLY 
SO ON THE BOYCOTT ISSUE. WHEN ASKED WHETHER WE THOUGHT THE 
INITIATIVE HAD BEEN 'CLEARED' BY THE SAUDIS, WE DESCRIBED 
BAHRAINI SENSITIVITY TO SAUDI VIEWS BUT ALSO NOTED THAT IT 
IS A COMMONLY MADE ERROR TO ASSUME THAT EVERYTHING THE 
BAHRAINIS DO HAS SAUDI BACKING OR CLEARANCE. WE AGREED 
THAT IS SEEMED HARD TO IMAGINE THE INITIATIVE DAMAGING FORD 
IN ANY WAY - EVEN THOUGH IT ALSO SEEMED HARD TO IMAGINE IT 
HAVING MUCH IMPACT, UNLESS IT WAS ONE OE SEVERAL INITIATIVES 
MADE AT THE SAME TIME. 

4. WE ALSO REMINDED THE EORD EXECUTIVES THAT SHAIKH KHALIEA, 
THROUGH ONE OE HIS BUSINESS MANAGERS, IS PERSONALLY INTERESTED 
IN THE FORD AGENCY, WERE EORD TO BE TAKEN OEE THE LIST. THAT 
INTEREST TOO IS LOCALLY COMPLICATED EOR EORD SINCE ITS TWO 
EORMER AGENTS ARE BOTH POWEREUL AND ACTIVE MERCHANT FAMILIES 
WITH WHICH THE RULING EAMILY DOES NOT USUALLY COMPETE IN THE 
MARKETPLACE. 

5. IN A SEPARATE CONVERSATION WITH THE AMBASSADOR, THE 
EOREIGN MINISTER, WHO HAD ALSO MET WITH FORD VISITORS, SAID 
CONFIDENTIAL 

CONEIDENTIAL 

PAGE 03 MANAMA 01577 201648Z 

THAT HE PERSONALLY THOUGHT THAT FORD WAS ACTING TOO CAUTIOUSLY 
AND THAT IT SHOULD MOVE BOLDLY TO GET ITSELF REMOVED FROM THE 
BOYCOTT LIST. SPECIFICALLY, HE THOUGHT THAT EORD SHOULD 
ANNOUNCE DEEINITE PLANS TO EXPAND ITS ALEXANDRIA EACILITY 
AND RIDE THE EGYPTIANS HARD UNTIL THEY AGREED TO TAKE SERIOUS, 
PUBLIC STEPS TO GET THE COMPANY OFE THE LIST. HE SAID ARAB 
WORLD, PARTICULARLY EGYPT, NEEDED FORD AND WHEN ARABS NEED 
SOMETHING THEY CAN ARRANGE TO GET IT. IN THIS REGARD, HE 
SAID KAISER HAD HAD "SOME BOYCOTT PROBLEM" BUT THAT BAHRAIN 
HAD HELPED RESOLVE THESE WHEN KAISER'S PARTICIPATION IN 
ALUMINIUM SMELTER HERE HAD SERVED BAHRAIN INTERESTS. 

6. EORD REPRESENTATIVES WERE NOT EORTHCOMING ABOUT DETAILS 
OE THEIR INTERESTS IN ALUMINUM BUT WE SUSPECT FORD MAY BE 
HOPING TO EASE ITS BOYCOTT PROBLEMS BY PREPARING TO BROADEN 
ITS BUSINESS DEALINGS IN ARAB WORLD. EORD AGREEMENT TO 
CONSIDER BUYING ALUMINUM HERE, AT TIME WHEN SMELTER HAVING 
MARKETING DIFEICULTIES, COULD EXPLAIN PRIME MINISTER'S 
WILLINGNESS TO GET OUT IN FRONT FOR FORD WITH BOYCOTT 
AUTHORITIES. 

CLUVERIUS 
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